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The Legal & General Sub-Investment Grade Private Corporate Debt Fund is 
designed for professional UK defined benefit pension schemes seeking income 
with a higher tolerance for risk. To achieve this, the fund invests in sub-
investment grade debt issued by companies seeking borrowing outside the public 
markets.

Why choose the Legal & General Sub-Investment Grade Private 
Corporate Debt Fund?

Established 
platform

Legal & General 
Investment 
Management 
manages 
£35.1bn of real 
assets, of which 
£6.1bn are private 
corporate debt 
assets.1 Our 
Sub-Investment 
Grade Private 
Corporate Debt 
Fund enables 
clients to access 
higher yielding 
corporate debt 
assets across a 
broad opportunity 
set. 

Stable cashflows

The fund invests in 
assets with 
predictable 
cashflows. It could 
be blended with 
clients’ existing 
liability and 
cashflow 
management 
investments, where 
appropriate, to 
create an efficient, 
holistic solution.

Ease of access 

The fund has been 
designed with 
simplicity in mind. 
The fund has an 
open-ended pooled 
structure subject to 
a lock-in period and 
is available in the 
unit-linked life fund 
structure common 
to our professional 
UK pension scheme 
clients. 

Environmental, 
Social, and 
Governance 
integration

We integrate ESG 
considerations and 
themes at both an 
individual asset and 
overall fund level. 
We aim to ensure 
that investors’ 
capital has a 
positive impact and 
generates returns in 
a way that has a net 
environmental and 
social benefit. 

Investment objective
The fund aims to deliver stable, long-term 
cashflows by primarily investing in a 
diversified portfolio of sterling-
denominated sub-investment grade 
private corporate debt. The fund will 
target a return of gilts + 2.75%-3.5% per 
annum over a rolling three-year period.

This fund has an open-ended structure, 
subject to lock-in period, and is designed 
for  professional UK defined benefit 
pension schemes with at least a seven-
year time horizon.

Target audience
The strategy is aimed at professional UK 
defined benefit pension schemes with a 
higher risk tolerance, who wish to 
generate stable, long-term cashflows 
from private market securities.

Launch date  July 2020

Domicile  UK

Base currency  GBP

Fund structure  Unit-linked PMC

The value of an investment and the income taken from it is not guaranteed and can go 
down as well as up. You may not get back the amount you originally invested.

Legal & General Sub-Investment 
Grade Private Corporate Debt Fund

1. LGIM Real Assets, as at 31 December 2019.
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Important information 

This document is designed for the use of professional investors and their advisers. No responsibility can be accepted by Legal & General Investment 
Management Limited or contributors as a result of information contained in this publication. Nothing in this document should be construed as advice and it is 
therefore not a recommendation to buy or sell investments. If in doubt about the suitability of this product, you should seek professional advice. 

There are no guarantees that objectives will be achieved. This document should not be taken as an invitation to deal in Legal & General investments or any of 
the stated stock markets. 

We may have to delay acting on your instructions to sell or the price at which you cancel the Units may be lower than you anticipated. 

The value of investments and any income from them may fall as well as rise and investors may get back less than they invest. Past performance is not a guide 
to future performance. This document may not be used for the purposes of an offer or solicitation to anyone in any jurisdiction in which such offer or 
solicitation is not authorised or to any person to whom it is unlawful to make such offer or solicitation. 

Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No.01006112. Registered office: One Coleman Street, London 
EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. To 
ensure quality of service and for the protection of allparties, telephone calls may be recorded.

© 2020 Legal & General Investment Management. All rights reserved. No part of this document may be reproduced in whole or in part without the prior written 
consent of Legal & General Investment Management.
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Our real assets expertise is built on our scale and track record of 
deploying capital on behalf of our parent company Legal & General 
Group and third party clients. We have been managing real assets 
for nearly 50 years and have £35.1 billion of assets under 
management on our platform.2 Depending on the investment 
mandate and opportunity, affiliates within the Legal & General 
Group could co-invest alongside our Secure Income Assets Fund 
(the fund). Such co-investment may not occur across all assets 
held in the fund and does not offer any support in the event of 
distress.3 However, we believe co-investment alongside Legal & 
General in certain assets could offer scale and access to a broader 
range of investment opportunities, benefiting investors in the fund. 
With a strong heritage in managing money for occupational 
pension schemes and insurance affiliates within our parent 
company we understand our clients’ needs to generate long-term, 
stable cashflows to pay members, while simultaneously delivering 
returns to improve scheme funding levels. 

2. LGIM Real Assets, as at 31 December 2019. 
3. In the event of any distress in the assets held by the fund, or default in 
the anticipated cashflows received by the fund in respect of such 
assets, neither the fund nor the Legal and General Assurance (Pensions 
Management) Limited benefits from any support from affiliates within 
the Legal & General Group. Co-invested assets may be disposed of by 
the Legal & General Group at its discretion subject to any relevant 
holding period; in this event the fund may continue to hold the assets. 
The value of an investment and any income taken from it is not 
guaranteed and can go down as well as up; you may not get back the 
amount you originally invested. 

Co-investment opportunities  

‘Secure income assets’ (“SIA”) identify cashflow 
outcomes from illiquid private asset classes, 
where the income stream often benefits from a 
range of contractual protections that enhance 
asset owners' rights to maintain expected 
cashflows (for example, covenant protections, 
specific security or ring-fenced collateral). The 
contractual protections of a particular asset will 
depend on these terms and the financial strength 
of the counterparty. SIAs are held with the aim of 
producing a predictable income stream - this 
income stream is not guaranteed and there is no 
underwriting of income provided to the fund.

Contact us
For further information about LGIM, please visit lgim.com or contact your usual LGIM representative


